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P.O. Box 1671
Beaver, UT 84713
{435)438-5522

ep7{@xmission.com

March 21, 2007

State of Utah

Division of Oil Gas and Mining

1594 West North Temple

Suite 1210,

P.O. Box 145801

Salt Lake City, UT 84114-5801

Attn: Daron Haddock

Certified Return Receipt # 7004 2510 0004 1824 8330

Reply: Reclamation Surety Carol Mine S0010064

Dear Mr. Haddock,

In reply to your letter that was received in the first part of March. The Carol Mine, this is a patented
property, and we got the permit with the idea of exploration of gemstone material. Sampling was done in
previously disturbed areas. At this point no materials worth mining have been found, so we would like to
cancel our permit on this property.

Sincerely,

David L. Penney
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